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Policy Brief on

ILLICIT FINANCIAL FLOWS (IFFs): 
A burden to Tanzania National Budget

Introduction

Understanding Illicit Financial Flows (IFFs)

Key Drivers of Illicit Financial Flows (IFFs)
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fragile institutions and weak regulatory 
systems

Governance and oversight remain inadequate, particularly in 

Beyond national borders, 

The magnitude of Illicit Financial Flows (IFFs) Global 
Context, Africa Context and Tanzania Context

Global Context (2010-2024)

IFFs, largely driven by tax evasion, corruption, trade mis-invoicing, and 
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Africa Context (2010-2024)

Tanzania Context

The Tanzania Extractive Industries Transparency 
Initiative (TEITI)

 IF Fs 
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customer due diligence, and reporting suspicious transactions are critical 

The Impact of IFFs on the National Budget

Figure 1
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Agriculture Sector and it’s Important to National Development

by low production and productivity due to depleted soils and total 
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Figure 1:  National Budget Allocation
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Budget Allocation to the Agriculture Sector

commitments as indicated in 
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Percentage of the Agriculture Sector out of the total Budget 

THE TREND OF AGRICULTURE SECTOR BUDGET 
ALLOCATION AGAINST TOTAL GOVERNMENT 

BUDGET FROM 2014/15 - 2044/25

Figure 3: 

Source: Ministry of Agriculture
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 4

Development Budget Allocations, Disbursement, and Expenditure

Figure 5 

Extension services 
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Agriculture Mechanization

Allocation for Tractors and Power tillers

Year MoA Budget (in 
Billions TZS)

Allocations for Tractors and 
Power tillers (Billions TZS)

% allocation 
(estimates)

Figure 8: ?
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The Impact of IFFs on the Agricultural Sector

Inadequate Agriculture Budget Allocation

Agricultural Mechanization:

Extension Services:

Delayed and Inadequate Disbursements: Funds allocated 

Policy Recommendations

1. Strengthen Legal and Regulatory Frameworks
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to ensure tax incentives are transparent, time-bound, and 

2. Enhance Coordination Among Regulatory Agencies

3. Invest in Advanced Tax Monitoring Tools

4. Strengthen International Cooperation
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international standards

5.  Increase Budget Allocation and Timely Disbursement for 
Agriculture

6. Support Civil Society Oversight
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Conclusion
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