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Policy Forum has decided to dedicate this month’s debate to the Biofuels Industry. The debate is titled “Biofuels, Land Tenure and Rural livelihoods: Is the Emerging Biofuels Industry a Threat or an Opportunity for Rural Economic Growth?”
During the past several years, biofuels have rapidly emerged as a major issue in agricultural development, energy policy, and natural resource governance all around the world. Growing demand for biofuels to power machines is being driven by recent high oil prices, energy security concerns, and global climate change.

Many companies, including some of the world’s largest oil firms, are now investing in biofuels in order to profit from this growing demand. For Tanzania which is non oil producers, biofuel production has the potential to provide a substitute for costly oil imports which are one of the major uses of foreign exchange and sources of inflation. For example, Tanzania imports oil at a cost of an estimated $1.3 to $1.6 billion per year, accounting for up to 25% of total foreign exchange earnings.

Tanzania, like many other countries, has experienced a rapid increase in biofuel investment. Over 4 million hectare of land has been requested for biofuel investments, although only about 640,000 has been formally allocated according to government figures. Some companies are proposing biofuel projects involving initial investments of up to $1 billion, or several billion over the next 10 to 20 years. Both the Tanzanian and foreign governments have been promoting this surge in biofuel investments, although Tanzania’s government has also delayed some projects while the National Biofuels Task Force works to complete formal guidelines for biofuel investments.
The potential impact of biofuel production on the price of food crops, in Tanzania and around the

World, has been raised as a major issue of concern. In Africa, particular concern has been expressed about the way that new biofuel investments may result in loss of rights over land on the part of local communities. In Tanzania the media and many NGO’s have expressed concern about the spread of biofuel investments resulting in communities losing their rights over customary lands, and the way this could negatively impact local villagers’ livelihoods.

These issues, together with developing formal policies and guidelines for governing biofuel investments, will feature as part of the discussion during the Breakfast Debate on Friday 29th May 2009. Invited participants at the meeting include representatives of Government, private sector, civil society, donors, the media and concerned citizens. The discussions are held over light breakfast and enable participants to reflect and debate the issues.
The 7:30 People and Policy Debates are held on the last Friday of every month and the venue will be the BRITISH COUNCIL along Ohio Street, from 0730 to 0930. Their main purpose is to examine and debate the extent to which policies serve ordinary people, and identify imaginative questions and solutions.

The main presentations will be made by Emmanuel Sulle of Tanzania Natural Resources Forum (TNRF) and the perspective of the Ministry of Agriculture by Esther Mfugale from Ministry of Agriculture food security and cooperatives.
For more information, contact Alex Ruchyahinduru by email policy2@policyforum.or.tz  or telephone number 2772611.
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